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They suggest, as does some other work in the literature (Edmonds and
Reilly, 1983), that the use of carbon taxes (or their regulatory
equivalents) will have to be quite forceful to have a marked effect on
carbon concentrations, even if they are imposed worldwide. Unilateral
regulations would, of course, have to be substantially more restrictive.
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FIGURE 2.5 Taxation on carbon fuel price (1975 dollars per ton coal
equivalent). The time tracks of a stringent tax and four alternative
$10 per ton of coal equivalent taxes; the temporary taxes peak at $20
to accommodate the model.